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The Officers and Directors of Roman Corporation Limited 
are pleased to present to the shareholders this 
Annual Report for the year ended December 31, 1974. 


ROMAN CORPORATION 


Cav igl et Ea 


PRESIDENT’S REPORT 


To the Shareholders: 


| am pleased to report to you, on behalf of the Board 
of Directors, with respect to the year ended 
December 31, 1974. 


Earnings per share for 1974 were 84 cents as 
compared to 59 cents for 1973, being a 42 per 

cent increase. This increase is largely attributable to 
the continued improved performance of Denison 
Mines Limited which reported higher net revenue 
from all divisions of its operations resulting in a profit 
increase of over 25 per cent from that of the 
preceding year. Your Company now owns 
1,225,550 shares of Denison, or 26.8 per cent. 


Canadian government approval was recently 
announced for the agreement signed in 1974 by 
Denison with Empresa Nacional del Uranio S. A. of 


Spain, calling for delivery of an additional 4 million 
pounds of uranium concentrates over a three-year 
period. Government approval is still awaited 
regarding the 1974 contract signed by Denison with 
Tokyo Electric Power Company for the sale of 40 
million pounds of uranium concentrates for delivery 
during 1984 to 1993. 


We believe that Denison, through foresighted 
measures taken over the past several years, can 
maintain and indeed improve its present pre- 
eminent position in Canadian uranium. Export 
contracts now in being, give Denison a solid base for 
continuous operations to 1993 and the Denison 
mine reserves are adequate into the next century. 


In November of 1974 your Company purchased 
privately all of the issued shares of Strathcona Paper 
Company Limited and we have since constituted 
that business as the Strathcona Paper Company 
Division of our over-all operation. This acquisition 
was in keeping with our expressed desire to begin to 
diversify our activities from the natural resource area 
as and when the appropriate opportunity appeared. 
It represents an important step toward expanding 
the Company from what has been essentially a 
holding or investment role into an operating entity. 


Strathcona Paper Company has been owned and 
operated by the Finlay family since 1902 and we 
have retained existing management to run the 
operation. The plant is located in the village of 
Strathcona just north of Napanee in Eastern Ontario, 
and the company is a leading producer of boxboard 
specialties, producing its fibre supply mainly from 
recycled waste paper. This raw material, which 
represents up to 90 per cent of the total input into the 
manufacturing process is brought to the plant in 
trucks returning from deliveries of finished products 
to customers. Market areas presently served are 
primarily in Ontario and Quebec. 


The acquisition was paid for in cash, through an 
increase in our bank line of credit, and some $5 
million of the increase in current liabilities shown on 
the 1974 balance sheet, is attributable to these bank 


borrowings. Reference is made to the financial 
material forming part of this report, and particularly 
to the notes to the financial statements, for 
particulars of the Strathcona Paper Company 
acquisition. 


In the mineral exploration field our activity was 
restricted to modest exploration for base metals, 
including diamond drilling, carried out by Canadian 
Malartic Gold Mines, 33 per cent owned, in 
Northwestern Quebec. Black Hawk Mining Ltd., in 
Maine, in which we own directly 9 per cent of the 
outstanding shares and where we have a reserved 5 
per cent royalty on our former properties, had a $1.5 
million operating profit, up from $635,000 in 1973. 
Additional surface drilling is being done to evaluate a 
zone south of the present shaft, and part of the 
mineralization being outlined is on our former 

leases. 


In summary, 1974 was a year wherein our economy 
began to experience the severest pressures with 
attendant pessimism. Lack of leadership by all levels 
of governments respecting many major issues has 
certainly not made the burden lighter. In spite of 
everything, we think we recognize in 1975 a return 
on the part of Canadian private enterprise and 
business towards optimism and some hope. This 
appears perhaps unjustified by present conditions 
but is based on the conviction that having survived 
all of the adverse political-economic developments 
visited upon us over these past several years, we still 
believe in the free enterprise system which has 
created the best possible environment for 
Canadians. We shall continue to believe in it, and to 
expend our every energy for that which we hold to 
be the very cornerstone of a true democracy — the 
responsibility of the individual and his right to 
develop and to develop his talents, within the 
structure of a free society. 


In April, 1975 we were saddened by the sudden 
death of our good friend and fellow director, James 
E. Degnan, of Chicago. Although a director only for 
slightly over a year, Jim Degnan made a valuable 
contribution to the Board’s deliberations and 


policies and he held the affection and respect of us 
all. 


We are pleased that John H. Coleman, of 

Toronto, has accepted an appointment to our 
Board. Mr. Coleman was formerly Deputy Chairman 
and Executive Vice-President, the Royal Bank of 
Canada and is a director of many leading Canadian 
and United States companies. 


We are grateful for the support and understanding of 
our shareholders and we look ahead with renewed 
resolve. 


On Behalf of the Board of Directors 


STEPHEN B. ROMAN 
Chairman and President 


Toronto, Ontario, 
May 6, 1975. 


ROMAN CORPORATION | BALANCE SHEE’ 


LOM Ea: 
ASSETS 
1974 1973 
$ $ 
CURRENT ASSETS 
Ga ST cscs Stece tot etelanet hake wares axis Sulatuah wa cu cota dnee tneae stn Memeelone ca asa takin Mn ncaa nt aa eee eee eee 54,789 77,606 
Marketable SECUTITIES ci s.ci dacs sucneen doce os ounew uae ceenec eaten te ane scale Tate a lealee tee RCE Ree cee eee 164,360 355,975 
IAG COUNTS TECCIV ADI i aec2 icon ncaa cas cteceiesee baie oe iene nee eee a eMart Jeet one nee 588,495 78,381 
IMVEMTOMOS ss aiizs csars cTaaraate asioba ale hacracin dotott celeron DOSER sa es ten oe alr siae nad toe dee A Ra tn aR er 683,971 — 
Prepaid OxpeNnSes oc, as2:aloninsuerancteaccuen! cout eveuee et ee eeepc teenn acs ae tc meee te cere een ae ee ere 20,937 943 
a 51 2}o0e 512,905 
SHARES IN OTHER COMPANIES HELD FOR INVESTMENT (note 3) ................::cceceeeseeees 27,613,943 24,358,271 
FIXED ASSETS 
LANA ALCOSTIA ced cence pean aA SuSE a sie stoe nin aer oS E SA Pe eiadtostaatic te etic istorce Games BRE RES eaten oe 90,000 _— 


Plant, buildings and equipment — at cost, less accumulated depreciation of $471,837 
C1973 $426,999). x. ase ak lvecee tire tae ad Mane mata ds ct act es we Slim a ROA 8 ee eet ee 4,741,504 48,342 


4,831,504 48,342 


OTHER ASSETS goo tase cen hie cneiient cnne€ nc coriues taeedeterenes vee eke ae aeces stench restorer eo eee a 141,059 161,026 


34,099,058 25,080,544 


AUDITORS’ REPORT ” 


We have examined the balance sheet of Roman Corporation Limited as at Decer 
position for the year then ended. Our examination included a general review of the accot 
considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of th 
financial position for the year then ended, in accordance with generally accepted accout 


Toronto, Ontario 
March 4, 1975 


1S AT DECEMBER 31, 1974 


LIABILITIES 


1974 1973 
$ $ 
CURRENT LIABILITIES 
Biola COA is: (I 1OLOsA, I eanea taseannents ceectieaenic duc tot steadier atizantiinsaiagte tutvalee dGins'eavameakamaa tecane totes 12,716,445 7,647,787 
PaCOUIis Davao aiid: acclUCd ADIOS ea tpstndece. sete Sraroseteried uncachas «yengesan ion Mies baneeredens 664,884 72,745 
NCOMenaXeS Davia Ole (Ole oper tecr eee ace ene eet oe naEe eam nee kr neencees hefb ante tative uaea auaus otine sb5% 1,172,983 _ 
14,554,312 L120, 532 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized — 
5,000,000 shares without par value 
Issued — 

AOS) OOO) Still Connie oem reite aehacr tad veto Ais nine strum nats eis eae wom Aaae rnllog waPneabes vain se 3,806,777 3,806,777 
CONTE OE DSU US eh ree temnt te et monet mun aunts sate nOe se mates avid tad eh diasnisatitirea cd eed eateant doaanoee 280,598 280,598 
BRUNE OTA FA ING oct eee eee eee tas Samer serach aS Ua RD ERENT NG ION he wan nese ca vam e adeveanueeee es 19,457 5371 NS212,03F 

19,544,746 17,360,012 
34,099,058 25,080,544 


SIGNED ON BEHALF OF THE BOARD 


JOHN S. GRANT, Director 


R. A. RULE, Director 


HE SHAREHOLDERS 


, 1974 and the statements of earnings and retained earnings and changes in financial 
procedures and such tests of accounting records and other supporting evidence as we 


pany as at December 31, 1974 and the results of its operations and the changes in its 
rinciples applied on a basis consistent with that of the preceding year. 


COOPERS & LYBRAND 
CHARTERED ACCOUNTANTS 


ROMAN CORPORATION 


NAS eR) 


STATEMENT OF EARNINGS AND RETAINED EARNINGS 
For the Year Ended December 31, 1974 


1974 1973 


STRATHCONA DIVISION (notes 1(a) and 2) 
(November 23 to December 31, 1974) 


Sys | o\ ce ee ME REN iE CE CE in SER a TA ale os cneaabapaedanoomuces 964,895 — 
COSTOT SAIS ice eek se Se Se ie fe Sales a ROR ERIS ES CEE ESTES ea 814,052 — 


GOSS POPE 28. Shak centit esincc hl suifeoreonalopiatecncash goth ta toeedueae sae steer tree ae se aon 150,843 _ 


INVESTMENT INCOME 
Share of income determined by the equity method 3,192,111 2,329,446 
Other'interest and GIVIGENAS 5.3.45 Seek bonicconcdhigesee de cteaven ve cae nnn seteete rele unt Aine ete mane ne eee nen 36,967 220i 
Loss from Security tranSaCtiOnsS:..5.u.6 Soskang sesteacscuece so sedeteaeas cole sae ean OCR nee aeee et eee (8,658) (187,708) 


3,220,420 2,163,849 


SERVICES AND RENTAL INCOME cisco dk fonerocatecnece ong teeacensteis sumesente snes erence em teen 222,009 218,013 


3,593,802 2,381 ,862 


selling, general_and administrative ExPenSes «2. ..cn.5.:cc.o:cev.aeanesau ce cnciceneeetenene eee een BO2i/574 264,268 
PRALOT OS Ey a3 cs EPR Ae te ae Tec teacup ta Ac Site se ere aS ATW a Ree RR Te 955,540 568,438 
DSP OC LAOH a oestek fi oat csr cesta vel enter a ciootehe Serato ct tno sto AR ots ea ee 44,839 11,608 


1,362,950 844,314 


EARNINGS BEFORE INCOME TAXES 2). .uee ee 2,230,852 1,537,548 
PROVISION FOR INCOME TAXES (note 18) cccccccscsesceesesssestssessvssersvesvenstansesesstesvasaenttevsens 46,118 os 


NET EARNINGS FOR THE YEARS. .0: 25. cryostat orice ee ere ne 2,184,734 1,537,548 -— 
RETAINED EARNINGS — BEGINNING OF VEAR irre ee ey crrncte eens eer eae eee ieee aee ea 13,272,637 11,735,089 


RETAINED EARNINGS — END: OP YEAR coy cehocee tices ceisey meni ierariin enter nei eon 15,457,371 13,272,637 


EARNINGS PER SHARE.FOR THE, YEAR 2 2c...c85- pc cauters acta ee eaten tence tree nee etc ee ea ; SOOO 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the Year Ended December 31, 1974 


1974 1973 
$ $ 
SOURCE OF WORKING CAPITAL 
Current operations — 
eran 1Olalieny Galena. cma ice ananeren em ete an eee eet UOh acer cet tcst naar eiiiease fesse 2,184,734 1,537,548 
Items not affecting working capital in the year — 
DGDFECIAMON ce esmee eet rene eae ae eet ee ae MR Gace cael Ran awinegave. 44,839 11,608 
Share of income determined by the equity method, less dividends received (1,495,347) (687,302) 
OCIeEaMOUMISAVHITLeM Oia te st ane, eet het ce eter Be Or ae ruc Sous, otdrves ~ 81,652 
734,226 943,506 
OEE SSO) Bias ae igen a ah re ome eae > 21 FRR setae ks Sa ORL 2 ee 19,967 (8i33 1) 
754,193 035175 
USE OF WORKING CAPITAL 
Investment in net assets of Strathcona Paper Company Limited ..................cccccccceeeeeeee ees 7,355,067 — 
BeSomMVONKlaCnca [EAC OULGIOUNC Cen meteect.. idaesacet arcsnuede haan an aatna and enue stoaas cacanndaaleorimunmeen 2,551,674 _ 
4,803,393 _ 
EUCMASELORS Ale Sa OGlnVeStmle litarmrnme maura ncaec ts trteeeee ence iceain ts otarcane Gecomtaane ease caacuontrontans 1,760,325 848 290 
XO GNOMSHOMIXE CRASSCLS reste eres net tee ce a atre ert Ret RC nay area ta temee en goofs Eee Ae eee 24,608 17,391 
6,588,326 865,681 
DECREASE CINGREASE DIN: WORKING GAPITA Liao uote rare veccoccosin cas thes neebad aeuiec aes ednct cx 5,834,133 (69,494) 
WORKING CAPITAL DEFICIENCY — BEGINNING OF YEAR .................0..0ccccceccccecce seen neces 7,207,627 Pecliemea 
WORKING CAPITAL DEFICIENCY — END OF YEAR ............. RE errr eh cM divers Seai cadre 13,041,760 “208,627 


ROMAN CORPORATION 


EM i te 


NOTES TO FINANCIAL STATEMENTS | 
For the Year Ended December 31, 1974 


1. SUMMARY OF ACCOUNTING POLICIES 
(a) Basis of preparation 


The company follows the equity method of accounting for its investment in Denison Mines Limited and three 
other companies, two of which are mining companies. Under this method the company includes in its 
reported earnings its share of net earnings of these companies for the year. 


Exploration expenditures made in the year are written off to expense. 


The excess cost of the company’s investment over its equity in the net assets of the four companies referred 
to above was $5,768,000 at the dates of acquisition, which amount is considered to be applicable to the 
mining properties of these companies and is being amortized over twenty-five years, primarily on the basis of 
production. This charge has been deducted in calculating the share of income determined by the equity 
method. 


As outlined in note 2, the company acquired all the shares of Strathcona Paper Company Limited on Novem- 
ber 22, 1974. The results of its operations from that date have been included in these financial statements. 


(b) Marketable securities 
Marketable securities are carried at their quoted market value but not in excess of cost. 


(c) Inventories 


Finished goods are valued at the lower of cost and net realizable value less normal profit margin. Raw materi- 
als and supplies are valued at the lower of cost and replacement cost. 


(d) Fixed assets 
Fixed assets are carried at cost. 


Depreciation charges are calculated using the straight-line method over the estimated useful lives of the 
assets at the following annual rates: 


Buildings and structures 4% 
Plant, machinery and equipment T%-10% 
Vehicles 20% 


2. ACQUISITION OF STRATHCONA PAPER COMPANY LIMITED (STRATHCONA) 


The company purchased by agreement all of the outstanding shares of Strathcona on November 22, 1974 fora 
cash consideration (including expenses) of $7,355,067 which was $2,644,581 in excess of the net assets at the 
book value of the seller. Such excess has been applied to increase the net assets to fair value. 


Strathcona is a manufacturer of box board and similar paper products, principally for the Ontario and Quebec 
market. 


The acquisition has been treated as a purchase for accounting purposes. 


On December 13, 1974 Strathcona Paper Company Limited was wound up and all of its net assets were transfer- 
red to the company, which now operates the facility as the ‘Strathcona Paper Company Division’”’ of Roman 
Corporation Limited. 


3. SHARES IN OTHER COMPANIES HELD FOR INVESTMENT 


This item comprises: 


1974 1973 
$ $ 
Shares in companies accounted for by the equity method (quoted market value 
DAS GOGO OT Cae P Gy 1 OOO) ich cack waiak neu) Ae Washi cehatwoneortes 27,265,442 24,009,770 
Shares in other companies, at or below cost (quoted market value of listed se- 
CHINES S270, 00053919 =-92 66.000) xz» oiicl secoresevas-ccaleb cena nleactauate 348,501 348,501 


27,613,943 24,358,271 


The quoted market values referred to above do not necessarily represent the realizable value of these holdings 
which may be more or less than that indicated by market quotations. 


4. BANK DEMAND LOANS 


The bank demand loans are secured by substantially all the shares in other companies held for investment and by 
the marketable securities. The company diversified its operations during the year (note 2) and now considers it 
appropriate to reclassify the bank demand loan as a current liability; the comparative figures for the preceding 
year have been similarly reclassified. 


5. INCOME TAXES 


The company anticipates that losses for tax purposes in the following approximate amounts can be applied to 
reduce income taxes which may otherwise be payable in future years until: 


$ 
June 30, 1977 360,000 
June 30, 1978 500,000 
June 30, 1979 800,000 


The current income tax liability shown on the balance sheet represents the balance of income taxes payable 
by Strathcona and assumed by the company on December 13, 1974 ($829,983) (note 2), and the special tax 
payable by the company on the distribution to it of the designated surplus on the winding up of Strathcona 
($343,000). 


6. STATUTORY INFORMATION 


Directors and senior officers, as defined in The Business Corporations Act of Ontario, received direct 
remuneration in 1974 of $36,850 (1973 — $36,700). 
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ROMAN CORPORATION LIMITED 


4 King Street West, Toronto, Ontario 


To the Shareholders: 


The Directors are pleased to submit this interim report covering the 
six-month period ended June 30, 1974. As previously stated, the Cor- 
poration changed the fiscal year to December 31, 1974 for accounting 
and reporting purposes, commencing with the year ended December 31, 
1973. 


Net earnings for the period were $1,153,000 (44¢ per share) 
compared with $596,000 (23¢ per share) for the corresponding period 
a year ago. Generally, this improvement in earnings can be attributed 
to higher consolidated net earnings achieved by Denison Mines Limited 
which, for its first half of this year, reported $1.37 per share, as against 
86¢ per share for the first half of last year. 


During the period, we further increased our share holdings in Denison 
Mines by 22,300 shares, to bring our total holdings to 1,209,050 shares 
or 26.4% of the issued shares of that company. Denison recently 
announced the signing of an agreement with Empresa Nacional del 
Uranio, S.A. of Spain for the sale of four million pounds of uranium 
oxide, and had previously announced a contract for the sale of forty 
million pounds of uranium concentrates to The Tokyo Electric Power 
Company. Both agreements require the appropriate governmental 
approvals. 


On behalf of the Board of Directors, 


STEPHEN B. ROMAN, 
Chairman and President. 


Toronto, Ontario, 
August 26, 1974. 


ROMAN CORPORATION LIMITED 


SIX MONTHS ENDED JUNE 30 


1974 1973 
SUMMARY OF EARNINGS $ $ 
Gross income .......... ar 1,706,000 1,033,000 
Net earnings for the period... 1,153,000 596,000 
Net earnings per share (Note 1) . $0.44 $0.23 


STATEMENT OF SOURCE AND USE OF FUNDS 
Source of Funds 


Current operations 
Net earnings for the period... 1,153,000 596,000 


Adjustment for items which did 
not require working capital in 
the period — 


IDOPEECIANION oooh! Sot 6,000 5,000 


Share of income determined 
by equity method, less 
dividends received (Note 


CIS oe ee ROMs ee (715,000) (111,000) 
444,000 490,000 
Increase in bank demand loan ... 588,000 = 


1,032,000 490,000 


Use of Funds 
Purchase of shares for investment 1,139,000 — 
Acquisition of other assets ...... 6,000 4,000 
Reduction in bank demand loan .. — 591,000 
1,145,000 595,000 


DECREASE IN WORKING 
GAPIVAD aoe ees 2 He as 113,000 105,000 


Note 1: The Corporation has adopted the equity method of account- 
ing for its investment in Denison Mines Limited and three 
other companies. The Corporation’s share of net earnings 
is reflected in this interim statement. 


Printed in Canada. 


